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Abstract 
The globalization process has created a propitious environment where strong 
emphasis is now being placed on free international trade, liberalization, 
deregulation etc with the belief that it will lead lo the integration of economies 
and societies. This paper examines the nature of globalization, it also provides an 
examination of its impact on the Nigerian economy. It concludes with suggestions 
and proposals on what would be done to reduce the negative aspects of 
globalization. 

Introduction 
Globalization has become the defining process of the present age. Though the opportunities and 

benefits of this process have been stressed by its proponents and supporters, there has been in recent limes, 
increasing disillusionment among many policy-makers in the developing nations (including Nigeria), 
analysts and academics, as well as the community of non-governmental organization (NGOs) the world 
over. 

Many factors account for the changing perception and attitude towards globalization. Some of the 
important factors are the lack of tangible benefits to most developing countries from opening their 
economies, despite the well-publicized claims of export and income gains; the economic losses and social 
dislocation that are being caused to many developing countries by rapid financial and trade liberalization; the 
growing inequalities of wealth and opportunities arising from globalization; and the perception that 
environmental, social, and cultural problems have been made worse by the workings of the global 
free-market economy (Khor, 2001 :1). 

There is a deliberate attempt by the industrialized countries of the west to turn the world into a 
global village. It is a truism that this attempt has its virtues and vices. There is currently., a great debate as 
to which outweighs the other the virtues or the vices. 

Capitalism, which is the driving ideology of the western countries, historically, manifested itself as 
a new form of economic relation between the west and the rest of the world. This was the epoch of 
imperialism. Scholars believe today that the backwardness of African countries, Asian countries and the 
Latin American countries is due largely to the effects of imperialism. 

Although global economy has witnessed tremendous changes in the past three decades and has 
become increasingly integrated. Among reasons put forward for the increased integration are: a steady 
liberalization of trade barriers since the second world war, falling cost of transportation, spread of production 
technologies across national boundaries and deregulation (Parry, 1998). Parry, in the same work notes that 
technological advances in communications and computers have revolutionized the speed with which 
information is collected, processed and disseminated throughout the world. Similarly, the wide-ranging 
deregulation of domestic and cross-border financial flows has allowed greater scope for competitive forces 
in financial market, and has spurred the growth of various forms of financial intermediation. 

As a result of these developments many third world countries are desperately seeking how they 
can tap the emerging opportunities of globalization through trade, information and knowledge, technology 
and investment Thus, the role of information communication technology as a phenomenon that fits 
into the globalization project of making the world a global village has become evident. However, the success 
or otherwise of its influence in quickening the pace of globalization hinges on the extent of regulation or 
deregulation of the economy in question. 

In light of the above, this paper examines the concept of globalization, its impact on the Nigerian economy 
and also proffers suggestions and proposals to reduce the negative aspect of globalization on Nigeria. The 
remaining part of this paper is divided into four sections, following the introductory section above, section 
two examines the theoretical framework, section three discusses the impact of globalization on the 
Nigerian economy while section four proffers suggestions and proposals to reduce the negative aspect of 
globalization.   The concluding remarks are contained in section five, 

Theoretical Framework 
Globalization as a concept is multi-dimensional in meaning. Globalization has been defined 

broadly as the process that promotes the integration of a whole system of interrelationship across sovereign 
states (Kwanashic, 1999). On a similar note, O'Rourke (2002) sees it as the process of reducing barriers to 
trade, migration, capital flow, technology transfer and foreign direct investment. 

According to Mussa (2000), globalization is defined as the increasing interaction among, and 
integration of the activities, especially economic activities, of human societies around the world. More 
concretely however, the International Monetary Fund (IMF, 1997), refers to it as the growing economic 
interdependence of countries world-wide through the increasing volume and variety of cross-border 
transactions in goods and services and of international capital flows and also through the more rapid and 
widespread diffusion of technology. 

The IMF perception of globalization is nothing short of imperialism. International capital flows and 
widespread diffusion of technology is not only one directional, but also are for capital investment. The direction flow is 
from the metropolis to the satellites. In other words from the industrialized west lo the Third World countries. These 
investments arc tor the appropriate and expropriation of surplus and profit to the metropolitan west. 



The United Nations Development Programme (UNDP) (1997), opined that globalization encompasses both a 
description and a prescription- The description lies in the widening of international flows of trade, finance and 
information in a single integrated global market, while the prescription lies in liberalizing national and global market in 
the belief that free flows of trade, finance and information will produce the best outcome for both growth and human 
welfare. 

The UNDP perception of globalization could be seen as a different dimension, especially the 
prescriptive aspect of the concept Liberalizing national and global markets in the belief that free flow of 
trade, finance and information will produce both growth and human welfare is a share assumption. As 
pointed out in the next section of this paper, these prescriptive measures have worsened the conditions of 
the Third World countries. 

Khor (2000), has also pointed out that the most important aspect of economic globalization are 
the breaking down of national economic boundaries, the international spread of trade, financial and 
production activities and the growing power of transnational corporations and international financial 
institutions in these processes. 

However, Gruber (2000), notes that to globalize efficiently, businesses must have adequate 
support of the state through fulfilling such demands of business as the provision of basic 
infrastructure, creation of tax incentives for industrial research and development and that businesses must 
promise to become increasingly competitive, creating more jobs for people and securing a technological 
independence for the state. This has become obvious because we live in a globalized world in which the 
highest goal is to become more competitive. Global competition according to the same author does not only 
affect the economy; it affects the society and the state as well 

As noted by Gore (1997), the move towards globalization is facilitated by advancement in 
telecommunication network and by the Internet. According to them the advent of Internet is turning the 
whole world into a global village, enhancing international trade, expanding the frontiers of business and 
removing some limitations that have hitherto existed. 

The Impact of Globalization on the Nigerian Economy 
The end of the last century witnessed the beginning of a new economic policy in Nigeria. The 

Federal Government of Nigeria has evolved a policy of liberalization, privatization and deregulation. 
Deregulation is nothing more than to free a trade or other business activities from certain rules and 
controls. These economic policies were adopted with a view to attracting foreign investors into the 
country. It is believed that this will stimulate the Nigerian economy by way of providing employment and 
energizing the entire economy. It was also believed that these policies will integrate Nigeria into the 
globalize world. 

However, recent studies carried out by a German editor and author, Herald Schumann (2003) has 
shown that the benefits derivable from globalization are for technologically advanced and rich nations of 
the world at the detriment of the poor nations. Ajayi (2003), had also highlighted five major disadvantages of 
globalization to developing nations. He asserts that: - 

a. Globalization entails many risks including inequality between rich and poor 
countries. 

b. The threatening of the sovereignty of small nations that could lead to both 
social and political instability. 

c. The exploitation of workers and developing countries. 
d. The destruction of the environment of small and poor nations that lack the 

capacity to influence the policies of transactional corporations, and 
e. The risk of destabilizing capital movement. 

It is a fact that Africa has consistently lagged behind and the income gap relative to the advance 
countries and some developing countries especially in Asia has widened even more in recent limes. The poor 
state of the economy in Nigeria and the entire Africa has impeded the growth of technology in Africa. This 
in turn has led lo inadequate communication network in the whole Africa. Communication is a key 
instrument of globalization. But this is largely in short supply in Africa. For example, Ajayi (2003), observed 
that in 1998, industrial countries accounting for 15% of the world population had 88% of internet users. In 
contrast, South Asia with 20% of world population had less than 1% of internet users, while sub-Sahara 
Africa with 8.7% of world population had only 0.1% connected to the internet. 

This is clear indication that the benefits ascribed to globalization have largely gone to the wealthiest 
nations. It is only the rich nations that can cross borders freely and advanced information technology is 
scarcely available in many parts of the developing world like Nigeria. 

Another negative impact of globalization was also noted by Stiglitz (2002), when he wrote that the 
growing divide between the have and have not has left increasing numbers in developing countries in dire 
poverty, living on less than $1 (one dollar) a day. Paradoxically, this is occurring at a time when the world 
income actually increased. 

Suggestions and Proposals to Reduce the Negative Aspects of Globalization on Nigeria 
The colonial pattern of trade, in which colonies exported raw materials and colonial master 

countries specialized in producing industrial products, has continued in the main to the present. However, 
as the terms of trade of commodities have been falling continuously against manufactured goods, many third 
World countries have suffered tremendous losses. The commodity situation may worsen .for developing 
countries should major consumer countries develop laboratory substitutes for natural commodities through 



the use of biotechnology. It is against this backdrop that the following proposals and suggestions are made to 
reduce what would become the negative aspect of globalization on Nigeria. Among the proposals include 
the following: 

a. The problem of steady decline in commodity prices and in Nigeria's term of trade 
should be seriously addressed through an international conference or convention, or 
other institutional mechanisms.    It is imperative that such huge income losses 
incurred be stemmed.  Nigeria should diversify her exports and reduce her debts to 
enable her expand her development cooperation with other countries.   This will 
enable her to enjoy the dividends of globalization 

b. Trade liberalization should not be pursued rapidly or drastically by Nigeria as an end 
in itself.  Instead, what should be emphasized is the quality, timing, sequencing and 
scope of liberalization (especially import liberalization), and how the process is 
accompanied by (or preceded by) other factors such as the strengthening of local 
enterprises and farms, human resource and technological development, as well as the 
build-up of export capacity and markets. 

c. In the WTO, members should take a more realistic approach towards liberalization, 
with a slow down to pressures, being put on developing countries for further 
liberalization. 

d. Nigeria should have measures that will  reduce her exposure to the  risks  of 
         globalization. She should try not to open up and deregulate her external finances and 
         foreign exchange operations so rapidly when she is unprepared for the risks and 
         negative consequences. Therefore, measures should be adopted to prevent speculative         
inflows and outflows of funds, and to prevent opportunities for speculation on her currency. 

e. For appropriate management of foreign investment, it is important for the Nigeria 
Government (and others in the third world) to distinguish between the different types 
understand the characteristics and effects of each type, and formulate policies to deal 
with each. 

Conclusion 
One of the biggest dilemma for developing countries in balancing the opportunities and 

problem resulting from globalization is whether they should open themselves up to the globalization 
process (in the hope of obtaining some of the benefits) or take a more cautious approach to void risks 
(which would attract criticism from the mainstream institutions that are sure to lecture the countries 
concerned that they would be left behind). 

The challenge is whether developing countries can take advantage of the deregulation 
process, which to a large extent is being pushed on them externally, while at the same time avoiding or 
minimizing the disruptive consequences on their societies and economies. For Nigeria, the ability to 
manage deregulation and globalization will be a crucial aspect of national policy-making in the years 
ahead. The danger that we may foresee at this point is that most developing countries, under the great 
pressure from agencies such as the WTO, the IMF and the World Bank, will go along with the trend 
and institute more as well as rapid liberalization policies, without a clear idea of the conditions needed 
to successfully address the associated risks. Nigeria has not yet benefited from globalization because 
of her monocultural export. There is also her inability to attract increased foreign investments and her 
huge indebtedness. 

The shrinking world has its attendant advantage and disadvantages. While the advantages tilt in 
favour of the industrialized world of the west, the disadvantages are for the poor, underdeveloped and 
developing countries of the world. This is the group where Nigeria belongs. 

In view of the disadvantages that globalization has in stock for the poor countries, Nigeria 
must enter into the global economy with caution, else the people of this country could be worse off for it. 
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